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August 6, 2018
The Secretary,
BSE Limited,
P.J. Towers,
Dalal Street,
Mumbai- 400 001

Security Code: 500307

Dear Sir,

Sub: Outcome of the Board meeting held on August 6, 2018

Ref: Pursuant to the provisions of Regulation 30 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015

We hereby inform you that interalia; the following items were considered
by the Board of Directors of the Company at their meeting held on August 6,
2018:

1. A comparison between the Un-audited Financial Results of the
Company for the quarter ended on June 30,2018 and the Annual
Budget of the Company for the Financial Year 2018-2019; and

ii. Nirlon Knowledge Park (NKP) - Update on the development of
Phase 5 (i.e. re-development of Phase 0) of NKP at Goregaon (East),
Mumbai 400 063 with Budget

These matters were considered and taken on record by the Board of
Directors and details thereof, i.e. Comparison between Un-audited Financial
Results for the quarter ended June 30,2018 and Budget for the F.Y. 2018-19
and Note on Phase 5 of NKP with budget annexures 1, 2, and 3 with
disclaimers, are attached herewith.
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The said information with details will also be made available on the
website of the Company i.e. “www.nirlonltd.com”.

We request you to take the same on record.

Thanking you,
Yours faithfully,
For Nirlon Limited

~—~

~

Jastim K- Biravsar N
Company Secretary, Vice P
FCS 4178
Encl: a/a.

egal) & Compliance Officer
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~ NIRLONLIMITED - (INR in LAKH)
COMPARISION OF ACTUAL VERSUS BUDGET
APPROVED | QUARTER1 _ QUARTER 1
ANALYSIS OF PROFIT & LOSS AIC A BUDGET ACTUALS BUDGET
B | 01-Apr-18 01-Apr-18 01-Apr-18
N ] o _. I E - R - to
31-Mar-19 30-Jun-18 30-Jun-18
LICENCE FEES o | 2526582 6,316.76 6,301.47
ADD : OTHER OPERATING INCOME | 4,283.86 964.60 1,054.77
TOTAL OPERATING INCOME| 29,549.68 7,281.36 7,356.23
~ LESS : PROPERTY MANAGEMENT EXP| (3326.73) (734.72) (831.68)
~ NET OPERATING INCOME 26,222.95 6,546.64 6,524.55
LESS : OPERATING COST. 3,630.20 *909.34 889.84
OPERATING PROFIT/(LOSS) BEFORE INT. & DEPR. 22,592.75 5,637.30 5,634.72
) ADD : OTHER INCOME | 24.00 76.65 6.00
OPERATING PROFIT/(LOSS) BEFORE INT. & DEPR. 22,616.75 5,713.95 5,640.72
LESS : INTEREST 5,326.91 1,356.01 1,328.01
CASHPROFIT/LOSS) ] 17,289.84 4,357.94 4,312.70
B " LESS : DEPRECIATION 5,638.03 1,470.15 1,409.51
NET PROFITFOR THE PERIOD 11,651.81 *2,887.79 2,903.20
*Includes one time payments of Rs. 104.67 lakh ‘

NOTE : VARIANCE (ACTUAL Vs BUDGET) CAN BE UP TO 10 %.

| ‘(..“,e;tviﬁed anse_@\pv
For NlRLON LIMITEQ
\
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Disclaimer:

This note may contain forward looking statements based on currently held
beliefs and assumptions of the management of the Company, which are
expressed in good faith, and are, in their opinion, reasonable. Such statements
involve uncertainties and other factors which may cause the actual results,
financial condition, performance or achievements of the Company or industry
results, to differ materially from the results, financial condition, performance or
achievements expressed or implied by such statements. By their nature,
forwardlooking statements inherently involve risks and uncertainties because
they relate to events and depend on circumstances that may or may not occur in
the future. Such statements are not guarantees of future performance and actual
results may differ from those specified in such statements as a result of various
such factors and assumptions. No assurance is being provided that the

assumptions underlying such forward-looking statements are free from errors.
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Nirlon Knowledge Park Phase 5 (re- development of Phase 0) update with
Budget

The area of Phase 5 is 11.59 Lakh Square Feet of Chargeable Area and
17.83 Lakh Square Feet of Constructed Area. The Phase 5 budget of Rs.1,168
Crore (excluding marketing cost) is for the original area of 10.90 Lakh Square
Feet of Chargeable Area and 16.74 Lakh Square Feet of Constructed Area. The
actual area being developed is therefore 6.6% higher, i.e. 11.59 Lakh Square
Feet of Chargeable area and 17.83 lakh Square Feet of Constructed area.

The current status can be seen in the attached Budget Sheet i.e.

annexures 1, 2 and 3.

The Company has received regulatory approval to construct the entire
area of 17.83 Lakh Square Feet. The IOD, which effectively constitutes the
building approval, has been received in June 2018. Plans for this entire area
have been approved simultaneously with a payment of Rs.176 Crore to MCGM
and UD (Town Planning & Urban Development). This payment constitutes the
premium payable @30% of R.R Rates to be paid to GOM for the additional FSI
from 2 to 3. Currently, the Company has used FSI of approximately 2.63 in
NKP. NKP is eligible for 3:1 FSI and plans to develop approx. 10.56 Lakh
Square Feet FSI against a total potential of approx. 16.51 Lakh Square Feet
FSI (including Fungible FSI). The balance potential available FSI (on payment
of the applicable premium) is therefore 5.95 Lakh Square Feet.

There are two primary objectives for Phase 5 now:

e To continue to execute in as safe a manner as possible, and to try and
complete the Project earlier_than target due to higher productivity,

. . . %Ll . . .
technical innovation and/#@rh-a-imum Increase 1n cost.
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e To try and execute 17.83 Lakh Square Feet with the original Budget
for 16.74 Lakh Square Feet.

The following factors are playing a major role in the cost of Phase 5:
e Premiums and regulations are fluctuating / changing prior to the new

DP 2034 being released by the State Government.

Steel Prices are at near record highs in India, and have increased

approx. 45% from the contracted prices. Cement prices have increase
approx. 25% from contracted prices.

The Rupee has depreciated approx. 10% against the US Dollar from
Phase 4.

GST has been introduced in July 2017 after the Budget for Phase 5 was

finalized. This has resulted in a direct cost increase in some

areas/cases.

However, despite these issues the Company will target completion of Phase
5 within the original Budget (excluding Marketing Cost), notwithstanding the
increased volume and the negative factors mentioned above, and ahead of
schedule to the best extent possible (approx. by the end of the October -
December 2020 quarter).

The Company continues to avail construction finance from HDFC Ltd.
Accordingly, Phase 5 continues to be financed through a mix of construction

finance and internal accruals in approx. equal proportion

-y




NIRLON LIMITED

Pahadi Village, * NI R L 0 N
Goregaon (E), Mumbai - 400 063.

T +91-22-4028 1919 / 2685 2256 - 59.

F +91-22-4028 1940.

www.nirlonltd.com, Email:info@nirlonitd.com
CIN:L17120 MH1958PLC 011045

Disclaimer:

This note may contain forward looking statements based on currently held
beliefs and assumptions of the management of the Company, which are
expressed in good faith, and are, in their opinion, reasonable. Such statements
involve uncertainties and other factors which may cause the actual results,
financial condition, performance or achievements of the Company or industry
results, to differ materially from the results, financial condition, performance or
achievements expressed or implied by such statements. By their nature,
forwardlooking statements inherently involve risks and uncertainties because
they relate to events and depend on circumstances that may or may not occur in
the future. Such statements are not guarantees of future performance and actual
results may differ from those specified in such statements as a result of various
such factors and assumptions. No assurance is being provided that the

assumptions underlying such forward-looking statements are free from errors.
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Disclaimer:

This note may contain forward looking statements based on currently held
beliefs and assumptions of the management of the Company, which are
expressed in good faith, and are, in their opinion, reasonable. Such statements
involve uncertainties and other factors which may cause the actual results,
financial condition, performance or achievements of the Company or industry
results, to differ materially from the results, financial condition, performance or
achievements expressed or implied by such statements. By their nature,
forwardlooking statements inherently involve risks and uncertainties because
they relate to events and depend on circumstances that may or may not occur in
the future. Such statements are not guarantees of future performance and actual
results may differ from those specified in such statements as a result of various
such factors and assumptions. No assurance is being provided that the

assumptions underlying such forward-looking statements are free from errors.
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Disclaimer:

This note may contain forward looking statements based on currently held
beliefs and assumptions of the management of the Company, which are
expressed in good faith, and are, in their opinion, reasonable. Such statements
involve uncertainties and other factors which may cause the actual results,
financial condition, performance or achievements of the Company or industry
results, to differ materially from the results, financial condition, performance or
achievements expressed or implied by such statements. By their nature,
forwardlooking statements inherently involve risks and uncertainties because
they relate to events and depend on circumstances that may or may not occur in
the future. Such statements are not guarantees of future performance and actual
results may differ from those specified in such statements as a result of various
such factors and assumptions. No assurance is being provided that the

assumptions underlying such forward-looking statements are free from errors.
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Disclaimer:

This note may contain forward looking statements based on currently held
beliefs and assumptions of the management of the Company, which are
expressed in good faith, and are, in their opinion, reasonable. Such statements
involve uncertainties and other factors which may cause the actual results,
financial condition, performance or achievements of the Company or industry
results, to differ materially from the results, financial condition, performance or
achievements expressed or implied by such statements. By their nature,
forwardlooking statements inherently involve risks and uncertainties because
they relate to events and depend on circumstances that may or may not occur in
the future. Such statements are not guarantees of future performance and actual
results may differ from those specified in such statements as a result of various
such factors and assumptions. No assurance is being provided that the

assumptions underlying such forward-looking statements are free from errors.




